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All opinions and projections expressed in this document constitute the judgement of Bank Degroof as of the date of their publication and are subject to change without notice. Bank Degroof and/or any of its subsidiaries may hold long/short
positions in the securities referred to herein including derivative instruments related to the latter or may have business relations with the companies discussed herein. This material is intended for the information of the recipient only and does not
constitute an offer to subscribe or purchase any securities.  
Although they are based on data which is presumed to be reliable and all while reasonable care has been taken to ensure they are derived from sources which are reliable, Bank Degroof has not independently verified such data and takes no
responsibility as to their accuracy or completeness and accepts no liability for loss arising from the use of the opinions expressed in this document. 
Local laws and regulations may restrict the distribution of this document in other jurisdictions. Persons who enter in possession of this document should inform themselves about and observe any such restrictions.  All information presented in this
document is, unless otherwise specified, under copyright of Bank Degroof. No part of this publication may be copied or redistributed to other persons or firms without the written consent of Bank Degroof. 
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Price on 21/02/2006 Hold
EUR 63.30 (unchanged)

Reuters: TERB.BR, Bloomberg: TERB BB Food & Beverage
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TER BEKE

Source: Datastream  
Share price (EUR) 63.30
Fair v alue (EUR) 64.00
Market capitalisation (EURm) 87.0
No. of shares (m) 1.4
Free float 20.4%

 
(EUR) 12/05e 12/06e 12/07e
Sales (m) 237 247 254
EBITDA (m) 22 22 22
EBITDA margin 9.4% 8.8% 8.8%
EBIT (m) 10 10 10
EBIT margin 4.4% 4.1% 4.1%
Net Profit (adj.)(m) 6 6 6
ROCE 10.2% 8.8% 9.1%
Debt/Equity 47.9% 39.3% 30.5%
EV/Sales 0.5 0.4 0.4
EV/EBITDA 5.0 4.8 4.6
P/E (adj.) 15.4 14.7 13.8
P/BV 2.0 1.8 1.7
OFCF yield 6.8% 6.2% 6.7%
Dividend yield 3.2% 3.1% 3.2%
EPS (adj.) 4.30 4.30 4.60
BVPS 32.42 34.73 37.31
DPS 2.03 1.99 2.02

 

Shareholders: Famcoo Invest 36% (35.5%); Mercator 
10% (9.6%); Seneca 7% (7.1%); Bois 
Sauvage 6% (6.4%); SRIW 6% (6.1%);  
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The facts: Ter Beke will release its FY05 results on Friday February 24, after 
market close 

Our analysis: At the occasion of the publication of its 3Q05 business update early 
November, Ter Beke’s management confirmed its expectations which were given at the 
time of the publication of the 1H05 results.  

 We expect Ter Beke to have increased its FY05 turnover by 18.7% to 
EUR 237.5m. This growth hides an expected increase of EUR 33.0m thanks to the 
acquisition of Langeveld Sleegers in January 2005 and a 2.2% increase of existing 
processed meats and chilled ready meals businesses.  

 At the operating level we pencilled in an EBITDA of EUR 22.2m with an EBITDA 
margin down from 10.4% in FY04 to 9.4% in FY05, in particular due to increased 
commercial costs (Ter Beke invested in an important ‘Come a Casa’ advertising 
campaign) and rising energy and packaging costs. EBIT is expected to increase by 
1.6% from EUR 10.2m to EUR 10.3m. 

 Due to the acquisition of Langeveld Sleegers we expect Ter Beke’s financial debt to 
have risen to EUR 21m at the end of the year, thus leading to a 25% increase of 
financial costs to EUR 1.0m. 

 We expect the net result share of the group to amount to EUR 5.9m, up 16.6% 
vs. EUR 5.0m last year, helped by a lower consolidated tax rate of 37%. 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source  : Company data, Degroof Research 

Our conclusion: We are forecasting relatively soft FY05 results with some pressure on 
operating margins, in particular due to sluggish demand requiring higher commercial 
spending. Fears for avian flu could have undermined customers trust in 4Q05, leading to 
lower sales of poultry products at the end of the year. We believe that Ter Beke’s 
numbers, due next Friday, will be closely watched with special attention to statements 
about avian flu concerns and the impact on processed meats consumption. These 
awaited comments could be the real share price drivers next week. Our rating remains 
unchanged awaiting the release of the FY05 results. 

22 February 2006

Key lines P&L (EUR m) 1H04 2H04 FY04 1H05a 2H05 FY05e % y-o-y

Net sales 100.0 97.4 200.1 115.5 121.9 237.5 18.7%
EBITDA 9.9 10.9 20.9 9.3 12.9 22.2 6.5%

EBITDA margin 9.9% 11.2% 10.4% 8.0% 10.6% 9.4%
EBIT 4.7 4.8 10.2 3.9 6.4 10.3 1.6%

EBIT margin 4.7% 4.9% 5.1% 3.4% 5.3% 4.4%
Financial result -0.4 0.9 -0.8 -0.6 -0.4 -1.0 25.7%
Result from ordin. act. 4.3 5.7 9.4 3.3 6.0 9.3 -0.5%
Taxes 1.9 3.0 4.3 1.2 2.2 3.4 -20.3%
Net result 2.4 2.7 5.0 2.1 3.8 5.9 16.6%
Adj. Net result 3.0 2.0 5.0 5.6 0.2 5.9 16.6%
Adj. EPS 3.3 2.2 5.5 2.3 2.0 4.3 -22.1%
Adj. CFPS 8.2 9.4 17.6 19.1 -6.1 13.0 -26.0%
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Institutional equity sales team 
Damien Crispiels +32 2 287 96 97 
Bart Beullens +32 2 287 91 80 
Hugues de Crozes* +32 2 287 93 24 
Laurent Goethals         +32 2 287 91 85 
Yves Kanarek* +32 2 287 91 87 
Peter Rysselaere +32 2 287 97 46 
Stéphane Van Nimmen* +32 2 287 97 72 
 

Institutional bond sales team 
Peter Deknopper +32 2 287 91 22 
Fabrice Faccenda +32 2 287 91 81 
Charles Feiner* +32 2 287 91 83 
 
 
Structured products 
Joël Crevecoeur +32 2 287 96 23 
Edouard Nouvellon +32 2 287 93 23 
Olivier Vander Elst  +32 2 287 91 88 
 
Fund services 
Olivier Gigounon +32 2 287 91 84 
Thomas Palmblad +32 2 287 93 27 
 
 
* authorised agent 

Mail: firstname.lastname@degroof.be 

 

Equity Brokerage 
John Paladino +32 2 287 96 40 
Tanguy del Marmol +32 2 287 96 13 
Patrick Nisot +32 2 287 97 62 
Robin Podevyn +32 2 287 91 82 
Christian Saint-Jean +32 2 287 97 80 
 
 
Derivatives brokerage 
Mohamed Abalhossain +32 2 287 95 10 
Frédéric Lebrun +32 2 287 96 18 
 
 
Equity research 
Etienne de Callataÿ +32 2 287 91 09 
Hans D'Haese +32 2 287 92 23 
Bernard Hanssens +32 2 287 96 89 
Siddy Jobe +32 2 287 92 79 
Umulinga Karangwa +32 2 287 94 35 
Benoît Lacheron +32 2 287 91 35 
Ivan Lathouders    +32 2 287 91 76 
Marc Leemans +32 2 287 93 61 
Herman van der Loos +32 2 287 93 28 
François Van Leeuw +32 2 287 94 30 
 

Bank Degroof acts as liquidity provider for: 
Atenor, AWI, Bekaert, Bois Sauvage, Carestel, Deceuninck, D’Ieteren, Duvel, Floridienne, GIMV, IBt, Intervest Retail, IPTE, 
Option, Pinguin, Proximedia, Punch, Sapec, Ter Beke, Tessenderlo, TMS and Van de Velde. 
 
Bank Degroof holds a significant stake in: 
Atenor, AWI, Pinguin and Proximedia 
 
Bois Sauvage holds a significant stake in Bank Degroof 
 
Bank Degroof direction and employees hold mandates in the following listed companies: 
Atenor, CFE, Cofinimmo, Bois Sauvage, Deceuninck, D'Ieteren, Floridienne, Fountain, Lotus Bakeries, Neuhaus, Orco 
Property Group, Proximedia, Sipef, Tessenderlo, UCB and Ventos. 

 
 

EUROPEAN SECURITIES NETWORK 

 
 

BELGIUM Bank Degroof /FINLAND Mandatum Securities /FRANCE CM - CIC Securities /GERMANY equinet 
GREECE Egnatia Finance  / IRELAND/UK NCB Stockbrokers  / ITALY  Banca Akros 

NETHERLANDS F. van Lanschot Bankiers  /  PORTUGAL Caixa Banco de Investimento 
SPAIN Caja Madrid Bolsa   
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