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Price on 21/02/2006 Hold

Ter Beke
EUR 63.30 (unchanged)
Reuters: TERB.BR, Bloomberg: TERB BB Food & Beverage

The facts:  Ter Beke will release its FY05 results on Friday February 24, after
market close

e Our analysis: At the occasion of the publication of its 3Q05 business update early

" November, Ter Beke’'s management confirmed its expectations which were given at the

time of the publication of the 1HO5 results.

e TER BEKE

We expect Ter Beke to have increased its FYO5 turnover by 18.7% to
EUR 237.5m. This growth hides an expected increase of EUR 33.0m thanks to the
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acquisition of Langeveld Sleegers in January 2005 and a 2.2% increase of existing
Share price (EUR) 63.30 processed meats and chilled ready meals businesses.
Fair value (EUR) 64.00

At the operating level we pencilled in an EBITDA of EUR 22.2m with an EBITDA

'\Nﬂsrﬁtschﬁzhxgon (EURm) 81:2 margin d_own from 10.4% in _FY04 to 9.4% iI.‘l FYO05, in particular due to incre§§ed
Free float 20.4% commercial costs (Ter Beke invested in an important ‘Come a Casa’ advertising
campaign) and rising energy and packaging costs. EBIT is expected to increase by

(EUR) 12/05e  12/06e  12/07e 1.6% from EUR 10.2m to EUR 10.3m.

E:;soim()m) ZZ ZZ 22: Due to the acquisition of Langeveld Sleegers we expect Ter Beke'’s financial debt to
. have risen to EUR 21m at the end of the year, thus leading to a 25% increase of

EBITDA margin 9.4% 8.8% 8.8% financial costs to EUR 1.0m.

EBIT (m) 10 10 10

EBIT margin 4.4% 4.1% 4.1% We expect the net result share of the group to amount to EUR 5.9m, up 16.6%

Net Profit (adj.)(m) 6 6 6 vs. EUR 5.0m last year, helped by a lower consolidated tax rate of 37%.

ROCE 10.2% 8.8% 9.1%

Debt/Equity 47.9% 39.3% 30.5% Key lines P&L (EUR m) 1H04 2H04 FY04 1H05a 2H05 FY05e % y-0-y

EV/Sales 0.5 0.4 0.4

EV/EBITDA 5.0 48 4.6 Net sales 100.0 97.4 200.1 1155 121.9 2375 18.7%

PIE (ad}) 154 147 138 EBITDA 9.9 109 209 93 129 22 65%

PIBY 20 18 17 EBITDA margin 9.9%  112%  104% 80%  10.6% 9.4%

.. . A0 I/ 170 40 070 470

Dividend yield s awe e o R 04 09 08 06 04 10 25.7%

=l — — — Result from ordin. act. 43 5.7 94 33 6.0 9.3 -0.5%

BVPS 8242 3413 3731 1axeg 19 3.0 43 12 2.2 34 -203%

DPS 2.03 1.9 2.02 Net result 24 27 5.0 2.1 38 59  16.6%

Shareholders: Famcoo Invest 36% (35.5%); Mercator 23: Egtsresult :3? ;g 5550 25?? 2(2) f?? ;gigﬁg
10% (9.6%); Seneca 7% (7.1%); Bois Adi. CFPS 82 9.4 176 191 6.1 130 -26.0%

Sauvage 6% (6.4%); SRIW 6% (6.1%);
Hans D'Haese
Bank Degroof (+32 (0) 2 287 9223) Our conclusion: We are forecasting relatively soft FYO5 results with some pressure on
hans.dhaese@degroof.be operating margins, in particular due to sluggish demand requiring higher commercial
spending. Fears for avian flu could have undermined customers trust in 4Q05, leading to
lower sales of poultry products at the end of the year. We believe that Ter Beke’s
numbers, due next Friday, will be closely watched with special attention to statements
about avian flu concerns and the impact on processed meats consumption. These
awaited comments could be the real share price drivers next week. Our rating remains
unchanged awaiting the release of the FYO5 results.

Source : Company data, Degroof Research
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Atenor, AWI, Bekaert, Bois Sauvage, Carestel, Deceuninck, D’leteren, Duvel, Floridienne, GIMV, IBt, Intervest Retail, IPTE,
Option, Pinguin, Proximedia, Punch, Sapec, Ter Beke, Tessenderlo, TMS and Van de Velde.

Bank Degroof holds a significant stake in:
Atenor, AWI, Pinguin and Proximedia

Bois Sauvage holds a significant stake in Bank Degroof

Bank Degroof direction and employees hold mandates in the following listed companies:
Atenor, CFE, Cofinimmo, Bois Sauvage, Deceuninck, D'leteren, Floridienne, Fountain, Lotus Bakeries, Neuhaus, Orco
Property Group, Proximedia, Sipef, Tessenderlo, UCB and Ventos.
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